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EFRAG Speakers & Panelists M EFRAG
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Agenda

M EFRAG

Opening Remarks and Introductions

Incorporation by Reference - discussion

References to EU Laws and Regulation - discussion

Mixed Approach - discussion

Other Comments for ESRS-40a ED - discussion

Open Discussion

Closing Remarks
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Disclaimer P EFRAG

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting. The paper does not represent the
official views of EFRAG or any individual member of the EFRAG SRB or EFRAG SR TEG.

The paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in public
and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are published as comment letters, discussion
or position papers, or in any other form considered appropriate in the circumstances.
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Incorporation by Reference
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The aggregation of IFRS S2 and of ESRS-40a additions corresponds to

M EFRAG
ESRS report
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Available presentation option to avoid double reporting (1/2) J EFRAG

How to achieve seamless reporting when undertakings in scope are subject to jurisdictional reporting

standards based on IFRS S1/S27?

Incorporation by reference

* From mandatory reports

* Info clearly identified in source document

* Published before or at same time

e Official EU language

e Same level of assurance and digitalisation

e Table of content to support understandability




—EHRSZEEISHCFIAIRERRRDERE (1/2) D EFRAG

XRIEZFNIFRS S1/S2(CEDGEBDIREREDERAXIREBOITVDIGS.

EDLINCS— LV ARIREZEIRITIN ?

SHE(C L BFHIAdr

o« EEDIREENSDFHIAF

o« HMESE(CHSVWTIRMECGRI SN B
o« REIFHAFZ(EZENLARIOATR

- EURHEE

o FAFEVRIDKERVTZIIUCENF

- IEfETRIEE|T 22 X HHEIR




Available presentation option to avoid double reporting (2/2) J EFRAG

How to achieve seamless reporting when undertakings in scope are subject to jurisdictional reporting

standards based on IFRS S1/S27?

. Separate chapters for common info and additions
Single report

* Clear identification of
* info meeting the requirements ESRS-40a
Info meeting the jurisdictional standards
e Tools for clear identification
* Formatting
* Footnotes
* Content tables/index
e Structure in 4 parts, but flexibility possible

Jurisdictional report as a starting point

ESRS-40a sustainability report starting point

Integrated information
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References to EU Law and
Regulation



EUESADSEE



References to EU Law and Regulation

M EFRAG

EU laws and regulation are used in some provisions of the simplified ESRS

Considerations:

* Operational challenges for third-
country groups as EU laws and
regulations are not applicable to
part of the group

 Comparability and consistency
with simplified ESRS

$

Level playing field objective

Proposal:

Default approach: No changes
from simplified ESRS (EU
references kept)

Transparency: Disclosure of
assumptions, limitations

Practical reliefs kept (e.g. undue
cost or effort)

—

Specific

questions:

v’ Public
consultation

v’ Field test
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Mixed Approach






Reporting options

M EFRAG

Three options
for reporting,
if a company

is in scope for

Impacts are reported
Article 40a:

at the global level for
all topics

Upstream and
downstream
value chain
included in the
definition of
impacts

No final
decision on
exact
drafting

Climate impacts = global level

®

Option* to limit the scope to EU-related
impacts only on other topics
On the condition that impacts are
meaningfully identified (e.g. separate
segment, products)
*flexible option by topic, sub-topic or
group of impacts

EU-related impacts must include both

the following components:

*  Customer based: impacts arising from
products and services assumed to be sold
or provided in the EU market

* Location based: impacts of undertaking’s
activities in the EU

Benefits of applying full ESRS
=> Subsidiary exemption:

If the non-EU ultimate parent
company applies full ESRS, the
subsidiaries of that non-EU
company that fall under Article
19a or 29a could benefit from
subsidiary exemption. But only
if the non-EU parent company

applies full ESRS.

12
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Other Comments for
Discussion
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Due process and high-level project plan ) EFRAG

¢

Adopted
standard
Exposure
draft
EFRA hnical i
. 6 t.ec nical advice ESRS-40a adoption as
Start public delivery to EC
. . delegated act
consultation, field test January 2027 . ., _
and Cost-benefit i ltati EC's "Have your say Mid 2027 (EC)
e End public consultation (1-month consultation)
ED development y 31 October

February —June 23 July

{100 days}
EFRAG Public consultation Technical advice delivery to EC eC Delegated
consultation Act

2026 ‘ 2027
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Have Your Say - Public Consultation on ESRS-40a M EFRAG

* By reviewing the Exposure Draft and
supporting documents

* Completing the online questionnaire and
providing technical comments and
recommendations

“ Consultation open till 31 October

16
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35 Square de Meel(s, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through the Single Market Programme
in which the EEA-EFTA countries (Norway, Iceland and Liechtenstein), as well as
Kosovo participate. Any views and opinions expressed are however those of the
presenter only and do not necessarily reflect those of the European Union, the
European Commission or of countries that participate in the Single Market
Programme. Neither the European Union, the European Commission nor countries
participating in the Single market Programme can be held responsible for them.

THANK YOU
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