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B8 Reasonable and supportable information used by an entity in preparing its sustainability-
related financial disclosures shall cover factors that are specific to the entity as well as
general conditions in the external environment. In some cases—such as in identifying
sustainability-related risks and opportunities that could reasonably be expected to affect an
entity’s prospects—reasonable and supportable information includes information about past
events, current conditions and forecasts of future conditions. Other IFRS Sustainability
Disclosure Standards may specify what is reasonable and supportable information in
specific cases.
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B9 An entity may use various sources of data that may be both internal and external. Possible
data sources include the entity’s risk management processes; industry and peer group
experience; and external ratings, reports and statistics. Information that is used by the entity
in preparing its financial statements, operating its business model, setting its strategy and
managing its risks and opportunities is considered to be available to the entity without undue
cost or effort.
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B10 An entity need not undertake an exhaustive search for information to identify sustainability-
related risks and opportunities that could reasonably be expected to affect the entity’s
prospects. The assessment of what constitutes undue cost or effort depends on the entity’s
specific circumstances and requires a balanced consideration of the costs and efforts for the
entity and the benefits of the resulting information for primary users. That assessment can
change over time as circumstances change.
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55.9  To make that assessment, an entity shall compare the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument
as at the date of initial recognition and consider reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition.
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5.5.11 If reasonable and supportable forward-looking information is available without undue cost or
effort, an entity cannot rely solely on past due information when determining whether credit risk
has increased significantly since initial recognition. However, when information that is more
forward-looking than past due status (either on an individual or a collective basis) is not available
without undue cost or effort, an entity may use past due information to determine whether there
have been significant increases in credit risk since initial recognition.
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B5.5.2 Typically, credit risk increases significantly before a financial instrument becomes past due or
other lagging borrower-specific factors (for example, a modification or restructuring) are
observed. Consequently when reasonable and supportable information that is more forward-

looking than past due information is available without undue cost or effort, it must be used to
assess changes in credit risk.
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B5.5.4 In some circumstances an entity does not have reasonable and supportable information that is
available without undue cost or effort to measure lifetime expected credit losses on an individual
instrument basis. In that case, lifetime expected credit losses shall be recognised on a collective
basis that considers comprehensive credit risk information.
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B7.2.2 An entity is not required to undertake an exhaustive search for information when determining, at
the date of transition, whether there have been significant increases in credit risk since initial
recognition.
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33 Applying paragraph 24, an entity may estimate the future cash flows at a higher level of
aggregation and then allocate the resulting fulfilment cash flows to individual groups of contracts.
The estimates of future cash flows shall:
(a) incorporate, in an unbiased way, all reasonable and supportable information available without
undue cost or effort about the amount, timing and uncertainty of those future cash flows.
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B37 The objective of estimating future cash flows is to determine the expected value, or probability-
weighted mean, of the full range of possible outcomes, considering all reasonable and
supportable information available at the reporting date without undue cost or effort. Reasonable
and supportable information available at the reporting date without undue cost or effort includes
information about past events and current conditions, and forecasts of future conditions (see

paragraph B41). Information available from an entity’s own information systems is considered
to be available without undue cost or effort.
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B39 When considering the full range of possible outcomes, the objective is to incorporate all
reasonable and supportable information available without undue cost or effort in an unbiased
way, rather than to identify every possible scenario. In practice, developing explicit scenarios is
unnecessary if the resulting estimate is consistent with the measurement objective of considering
all reasonable and supportable information available without undue cost or effort when
determining the mean. For example, if an entity estimates that the probability distribution of
outcomes is broadly consistent with a probability distribution that can be described completely
with a small number of parameters, it will be sufficient to estimate the smaller number of
parameters.
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