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B16 Assessing whether information could reasonably be expected to influence the decisions
made by primary users requires consideration of the characteristics of those users and of the
entity’s own circumstances.
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B19 Materiality judgements are specific to an entity. Consequently, this Standard does not
specify any thresholds for materiality or predetermine what would be material in a particular
situation.
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B20 To identify material information about a sustainability-related risk or opportunity, an entity
shall apply, as the starting point, the requirements of the IFRS Sustainability Disclosure
Standard that specifically applies to that sustainability-related risk or opportunity. In the
absence of an IFRS Sustainability Disclosure Standard that specifically applies to a
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sustainability-related risk or opportunity, the entity shall apply the requirements on sources
of guidance specified in paragraphs 57-58. Those sources specify information, including
metrics, that may be relevant to a particular sustainability-related risk or opportunity, to a
particular industry or in specified circumstances.
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B21 An entity shall assess whether the information identified in applying paragraph B20, either
individually or in combination with other information, is material in the context of the
entity’s sustainability-related financial disclosures taken as a whole. In assessing whether
information is material, an entity shall consider both quantitative and qualitative factors. For
example, an entity might consider the magnitude and the nature of the effect of a
sustainability-related risk or opportunity on the entity.
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B22 In some cases, IFRS Sustainability Disclosure Standards require the disclosure of
information about possible future events with uncertain outcomes. In judging whether
information about such possible future events is material, an entity shall consider:

(&) the potential effects of the events on the amount, timing and uncertainty of the entity’s
future cash flows over the short, medium and long term (referred to as ‘the possible
outcome’); and

(b) the range of possible outcomes and the likelihood of the possible outcomes within
that range.
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B23 When considering possible outcomes, an entity shall consider all pertinent facts and
circumstances. Information about a possible future event is more likely to be judged as being
material if the potential effects are significant and the event is likely to occur. However, an
entity shall also consider whether information about low-probability and high-impact
outcomes might be material either individually or in combination with information about
other low-probability and high-impact outcomes. For example, an entity might be exposed
to several sustainability-related risks, each of which could cause the same type of
disruption—such as disruption to the entity’s supply chain. Information about an individual
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source of risk might not be material if disruption from that source is highly unlikely to occur.
However, information about the aggregate risk—the risk of supply chain disruption from
all sources—might be material.
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B24 If a possible future event is expected to affect an entity’s cash flows, but only many years

in the future, information about that event is usually less likely to be judged material than
information about a possible future event with similar effects that are expected to occur
sooner. However, in some circumstances, an item of information could reasonably be
expected to influence primary users’ decisions regardless of the magnitude of the potential
effects of the future event or the timing of that event. For example, this might happen if
information about a particular sustainability-related risk or opportunity is highly scrutinised
by primary users of an entity’s general purpose financial reports.
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B28 An entity shall reassess its materiality judgements at each reporting date to take account of
changed circumstances and assumptions. Because of changes in the entity’s individual
circumstances, or in the external environment, some types of information included in an
entity’s sustainability-related financial disclosures for prior periods might no longer be
material. Conversely, some types of information not previously disclosed might become
material.
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