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74 An entity shall disclose information to enable users of general purpose financial
reports to understand the judgements, apart from those involving estimations of
amounts (see paragraph 77), that the entity has made in the process of preparing its
sustainability-related financial disclosures and that have the most significant effect on
the information included in those disclosures.
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75 In the process of preparing sustainability-related financial disclosures, an entity makes
various judgements, apart from those involving estimations, that can significantly affect the
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information reported in the entity’s sustainability-related financial disclosures. For example,
an entity makes judgements in:
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identifying sustainability-related risks and opportunities that could be reasonably
expected to affect the entity’s prospects;

determining which sources of guidance to apply in accordance with paragraphs 54—
58;

identifying material information to include in the sustainability-related financial
disclosures; and

assessing whether an event or change in circumstances is significant and requires
reassessment of the scope of all affected sustainability-related risks and opportunities
throughout the entity’s value chain (see paragraph B11).
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