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About the Exposure Draft “Revised Proposals Related to the 

Calculation Period for the Reporting of Metrics” 

 

Introduction 

1. On November 29, 2024, the Sustainability Standards Board of Japan (“the SSBJ”) 

issued the Exposure Draft “Revised Proposals Related to the Calculation Period for 

the Reporting of Metrics” (hereinafter referred to as “this ED”).  The comment 

period ends on January 10, 2025. 

2. This paper explains the background of this ED and summarizes its main proposals.  

It should be noted that this paper was prepared by the SSBJ Secretariat for the 

convenience of English speakers for information purposes only and has not been 

officially approved for issuance by the SSBJ Board. 

 

Background 

3. On March 29, 2024, the SSBJ issued the following three Exposure Drafts of the 

Sustainability Disclosure Standards (hereinafter collectively referred to as “the March 

2024 EDs”): 

 Universal Sustainability Disclosure Standard Exposure Draft “Application of the 

Sustainability Disclosure Standards” (hereinafter referred to as “the Application 

ED”) 

 Theme-based Sustainability Disclosure Standard Exposure Draft No. 1 “General 

Disclosures” (hereinafter referred to as “the General ED”) 

 Theme-based Sustainability Disclosure Standard Exposure Draft No. 2 “Climate-

related Disclosures” (hereinafter referred to as “the Climate ED”) 

4. The comment period ended on July 31, 2024, and the SSBJ received more than 100 

comment letters.  Based on these comments and other feedback from constituents, 

the SSBJ is currently redeliberating the proposals with the aim of issuing the final 

standards by the end of March 2025. 

5. Generally speaking, as a result of redeliberation, the SSBJ may decide to revise the 

proposals in its Exposure Drafts.  Among the issues on which the SSBJ has decided 

to revise the proposals in its Exposure Drafts, the SSBJ will re-expose proposals for 

which it has determined that it would be appropriate to do so. 
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6. In the redeliberation related the March 2024 EDs, the issue on the calculation period 

for the reporting of metrics was considered to meet the conditions for re-exposure. 

The SSBJ approved the document at its Board meeting and thus issued this ED. 

7. The SSBJ intends to issue this ED to seek comments on the issue in question only. 

 

Main Proposals 

8. This ED proposes that, if the calculation period for the reporting of metrics is not the 

same as the reporting period of the sustainability-related financial disclosures (and 

the related financial statements), priority will be given to aligning the period, 

considering the importance of connectivity between the sustainability-related 

financial disclosures and the related financial statements. 

9. Based on this thinking, this ED proposes clarifying that, if the calculation period for 

the reporting of metrics is not the same as the reporting period of the sustainability-

related financial disclosures, the calculation period shall be adjusted using a 

reasonable method to align the calculation period with the reporting period of 

sustainability-related financial disclosures. 

10. The proposals in this ED also apply when the entity is required to report its GHG 

emissions in accordance with the Japanese Act on Promotion of Global Warming 

Countermeasures and chooses to report its GHG emissions using a method other than 

that prescribed in the “Greenhouse Gas Protocol: A Corporate Accounting and 

Reporting Standard (2004)” (hereinafter referred to as “the GHG Protocol (2004)”). 

11. As a result of the proposals in this ED, paragraph 71 of the Application ED and 

paragraphs 53 and 54 of the Climate ED, which were SSBJ-specific options provided 

in the March 2024 EDs, will be deleted. 

12. This ED does not specify the reasonable method to adjust the calculation period.  

However, when this ED is finalized, the SSBJ Secretariat plans to provide non-

authoritative educational materials on how adjustments may be made. 

 

Reasons for the Proposals 

13. When developing the March 2024 EDs, the SSBJ noted that the rationale to use a 

method different from the GHG Protocol (2004) in IFRS S2.29(a)(ii) was to reduce 

the costs on preparers, provided that such reporting was required by a jurisdictional 

authority or an exchange. 
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14. Accordingly, the SSBJ proposed in the March 2024 EDs that the figures used to report 

GHG emissions that are different from those prepared in accordance with the GHG 

Protocol (2004) should be those reported to the authorities, and decided not to permit 

adjustments to align the calculation period and the reporting period. 

15. Under the March 2024 EDs, there can be, at maximum, a 15-month difference 

between the calculation period and the reporting period. 

16. The decisions made by the SSBJ when developing the March 2024 EDs were not 

unanimous and some SSBJ Board members held views other than those proposed in 

the March 2024 EDs. 

17. The comments and other feedback received on the March 2024 EDs indicated that, 

considering the importance of connectivity between the sustainability-related 

financial disclosures and the related financial statements, aligning the calculation 

period with the reporting period was critically important.  Based on this feedback, 

the SSBJ decided to change its proposals and to re-expose its proposals for public 

comment. 

 

Future Steps 

18. The issuance of this ED does not affect the SSBJ’s target date of issuing the final 

Standards, based on both the March 2024 EDs and this ED, by the end of March 2025.  

 

[End of Document] 


